
 

 

 

 

  

 

 

 

Customer case 
Reference case for Material Ledger 

 

The customer has production activities in both Norway and Sweden, where Vision 

Management both places has supported the implementation of Material Ledger.  

Before the implementation of Material Ledger the customer only used local 

currency for valuation - respectively, Norwegian and Swedish kroner. From the 

Group came a requirement for a more accurate reporting of stock values and 

reporting should be made in US dollars.  

The customer chooses to implement Material Ledger to support this reporting 

requirement. This lead to all materials and material movements were recorded in 

both the local and group currency. This is due to all materials were evaluated in both 

currencies and from the time of the implementation all movements were calculated 

in both currencies. 

 

 

 

 



 

 

 

As part of the implementation of Material Ledger an account is created for each 

material, where all the movements can be followed in details. 

 

 



 

This will affect the lifecycle of the material – and in the future a number of the 

activities for the material will be carried out in both local and group currency, like 

the following: 

 Calculation of standard cost estimates (where the materials and sub 

components according to the bill of material will be evaluated in both 

currencies. 

 Use of the standard cost estimates (when a production order is created the 

cost estimate in both currencies will used). 

 Purchasing to both production and stock. 

 Consumption of stock material during production. 

 Calculation of product variances. 

 The final transfer of the produced material to the stock. 

During the purchasing process any price differences will be calculated in both 

currencies which means that the currency difference related to price differences will 

be minimized. The production variance will be both calculated and posted in both 

currencies. 

In the group reporting no currency valuation will take place, since the system has 

the correct value in both currencies when doing the reporting – the values of the 

stock is always correct in both currencies. 

Actual Costing: 

Due to the timeframe of the project the customer decided not to include Actual 

Costing (a part of Material Ledger) into the project, but postpone this part to a later 

stage. 

Actual costing can be used to calculate the actual prices of the material. Material 

Ledger will collect all variances (price variances, production variances and 

reevaluation of activity prices) for the period and use these to calculate the actual 

prices of the materials, which will give a more correct reporting of the stocks and 

the future usages of the material. 

 

 

 

 

 

 

 



 

Valuation views: 

The customer has limited trade between the companies within the group, so the 

materials are only valuated according to one valuation view. 

Material Ledger has the option of using up to 3 valuation views, which are the 

following: 

 Legal view 
This mandatory view represents the sales value/price of goods or services 
transferred between legally independent member companies in the corporate 
group. These values are reflected in the individual financial statements of 
these companies. 
 

 Group/corporate view 
In this optional view, goods and services are valued using the corporate cost 
value. For these prices, internal profits are eliminated from the legal view 
prices. 
 

 Profit center view 
This is another optional view, in which negotiated prices can be used for 
transfer of goods and services between areas of responsibility (profit centers) 
and used to determine their internal profitability. 

 

 

 



 

 

Integration into S/4HANA Finance (previous SAP Simple Finance): 

The usages of Material Ledger is fully supported by S/4HANA Finance. Technically 

Material Ledger is integrated as part the Universal Journal, that is implemented as 

part of S/4HANA Finance. All material ledger documents will be posted in real-time 

in the Universal Journal like all other transactions. 

 

 

If S/4HANA Finances is activated on a system, where Material Ledger is active and 

being used there are standard migration programs for integrating Material Ledger 

documents into the Universal Journal. 

 

 

 

Vision Management A/S er et konsulentfirma, der har specialiseret sig i rådgivning i og implementering af SAP Business Suite. 

Vores fokusområder er SAP ERP og SAP BI og alle konsulenter indgår i vores Vision Ressource Pool, der er et internationalt fagligt 

netværk, hvor alle konsulenter har mindst 10 års erfaring med design og kvalitetssikring af intelligente SAP-løsninger.  

Gennem dette netværk sikrer vi, at vores løsninger og support leveres efter det faktiske tidsforbrug og til en yderst 

konkurrencedygtig pris. 


